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Petroperú gets �nancing to complete Talara upgrade
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Clifford Chance LLP in New York and Peru’s Rubio Leguía Normand have helped state-
owned oil company Petroperú raise US$1 billion in a bond issuance to complete the
modernisation of its Talara oil re�nery.

The underwriters turned to the New York o�ce of Simpson Thacher & Barlett LLP and
Estudio Echecopar member �rm of Baker McKenzie International in Lima.

The deal closed on 11 February.

The modernisation of the Talara re�nery, which is on the Paci�c coast of northern Peru, is
now around 90% complete. The latest �nancing is expected to allow Petroperú to �nalise
the process in 2021. As of last year, completion was expected during the �rst half of
2021, but it has since been delayed due to the covid-19 pandemic. 
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The Peruvian government announced the facility’s modernisation back in 2014, in a bid to
comply with tighter environmental regulations and to increase output. Once complete, the
re�nery’s processing capacity should increase by more than 45% to 95,000 barrels per
day.

Petroperú has obtained multiple �nancings since the process started. Back in 2018, it
received a US$1.3 billion syndicated loan, on which Estudio Echecopar also advised. The
company made its debut on the international capital markets the year prior, raising US$2
billion. Clifford Chance was involved that time too. It also obtained some US$3 billion
back in 2016 through an issuance and a bank loan.

In 2018 Petroperú awarded a Spanish-Chinese consortium a US$1 billion contract that
placed it in charge of part of the US$5 billion modernisation project, including the
construction of auxiliary units that will process heavy crude oil and help to reduce waste.
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